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 Punjab National Bank: Base rate has been changed from 8.90% to 8.80% and repo linked lending rate from 6.65% to 
6.80%, with effect from Sept.1. 

 Mahindra and Mahindra: stated that due to Covid-19 completion of sale of its entire stake in Neo Solren to CLP India 
expected to be done by Sept., as against the earlier completion expected to be in the end of August. 

 Wockhardt: has appointed ex-chairman of Blackstone India Akhilesh Gupta as an additional director with effect from Aug. 
29. 
 

 

Markets end six day gaining streak due to rising border 
tensions with China near Ladakh 

 Geopolitical tensions heightened between India and China after the 
Indian soldiers blocked Chinese troops near Pangong Tso lake. 

 The implementation of the new margin system also weighed on the 
markets. 

 

Global & Asian market overview 
 European stocks ended notably lower as hopes of fresh stimulus 

from the European Central Bank faded, and weak inflation data 
from Germany triggered concerns about the country's economic 
recovery. 

 US stocks turned in a mixed performance as investors continued to 
weigh the likely impact of the coronavirus pandemic on 
the economy despite recent comments from Federal Reserve 
Chairman Jerome Powell that said interest rates will likely remain 
lower for a long time. 

  Asian stocks ended mostly lower on after reaching a 29-month 
high earlier in the day in reaction to an upbeat reading on China's 
service sector activity data. 

 

Industry Buzz 

 Larsen & Toubro: announced the closure of the strategic 
divestment of its electrical & automation business to Schneider 
Electric. Schneider Electric will use related brand insignia for a 
specified period as the brand is very popular and has a strong brand 
recall in the switchgear market. Transaction was made at an all-cash 
deal of Rs 14,000 crore. 

 Biocon: Biocon Biologics and Mylan launched an insulin glargine 
injection (Semglee) in the U.S. for diabetes patients. 

 BEML: received order worth Rs 842 crore from Ministry of Defence. 
 

 

Indices Close Previous Chg.%   

Sensex Index 38,628.3 39,467.3 -2.1% 

Nifty Index 11,387.5 11,647.0 -2.2% 

NSEBANK INDEX 23,754.4 24,523.0 -3.1% 

NSEAUTO INDEX 7,840.4 8,111.0 -3.3% 

NSEIT INDEX 17,928.9 18,122.0 -1.1% 

 

Market depth Advance Decline T/O(bn) 

NSE 280 1,661 993 

BSE 516 2,357 50 

 

Indices Close Previous Chg.% 

DJIA 28,430.1 28,653.9 -0.78% 

NASDAQ 11775.46 11,695.6 0.68% 

S&P 500 3,500.3 3,508.0 -0.22% 

DAX 12,945.4 13,033.2 -0.67% 

CAC 40 4,947.2 5,002.9 -1.11% 

FTSE 100 5,963.6 5,963.6 0.00% 

HANG SENG 25,177.1 25,422.1 -0.96% 

SSE INDEX  3,395.7 3,403.8 -0.24% 

NIKKIE 225 23,139.76 22,882.7 1.12% 

 

Nifty Gainers Chg.% Nifty Losers Chg.% 

ONGC 1.9  SUNPHARMA -7.4  

TCS 0.3  ZEEL -5.8  

 
  SBIN -5.8  

  
CIPLA -5.4  

  
SHREECEM -5.4  

 

FII Derivatives Buy (bn) Sell (bn) Net (bn) 

INDEX FUT 53.0 49.5 3.5 

STOCK FUT 157.5 165.6 -8.1 
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 Grasim Industries: has moved to NCLAT challenging CCI's order that had found it guilty of abusing its dominant position. 
CCI had held in March that the company abused its dominant position under provisions dealing with imposition of unfair 
price in purchase or sale of goods. It had imposed a penalty of Rs 301 Crores. Textiles Consumer Foundation has filed a 
separate appeal on the ground that the penalty imposed on Grasim was inadequate. NCLAT to hear the matter on Sep. 
24. 

 India Grid Trust: acquired Gurgaon Palwal Transmission from Sterlite Power at an enterprise value of Rs 1,080 crore. 
Acquisition will add Rs 35-40 crore of net distributable cash flow per year. 

 V-Guard: is planning to start the commercial production of ceiling fans during September at its new plant at Roorkee. 

 Tau Investment Holdings have acquired control over JB Chemicals and Pharma. 

 India Ratings and Research has revised Rain Industries’ outlook to negative from stable while affirming the long-term 
issuer rating at 'IND A.' The outlook revision reflects a likely deterioration in company’s consolidated net leverage in 2020, 
with the delay in capex programs and the impact of the Covid-19 related disruptions likely to hamper the company's 
deleveraging efforts. 

 Zensar Tech: granted US patent for its digital tool enabling direct conversion with organizations leadership. 
 Bharat Road Networks: joint venture with RKD Construction has received letter of acceptance from NHAI for a HAM 

project in Bihar with a bid cost of Rs 1,034.7 crore. 

 Best Agrolife: Statutory auditors resign with immediate effect due to pre-occupation in other assignments. 

 Entertainment Network and TV Today Network: have terminated advertising sales agreement with each other with 
effect from Sept.1. Entertainment Network was to support India Today Network to market and sell radio airtime on 
various platforms to third parties with respect to the company’s three radio stations in Delhi, Mumbai and Kolkata. 

 5paisa Capital: to consider raising funds via issue of equity shares via qualified institutional placement, preferential 
allotment, etc. on Sept. 3. 

 Exide Industries: increased its stake in its joint venture Exide Leclanche Energy from 74.99% to 77.87% stake for Rs 33.2 
crore. 

 MOIL: has raised prices of all grades of Ferro, SMGR grades, Fines and Chemical Grades by 10% on the prices prevailing 
since Aug. 1. The new prices will be effective from Sept. 1. 

 

    Results Today- 
 Aaswa Trading, Akashdeep Metal, Amani Trading, ANS Industries, Ausom Enterp, Bloom Ind, Coastal Corp, DECIPHER 

LABS, FIEM Ind, Kabra Comm, NALCO, ONGC, Premier Cap, PVV Infra, Shalimar Paints, Shivalik Bimeta, Sri Vajra Gran, 
Standard Shoe, Tirupati Sarjan. 

    Earnings update 

 Shree Renuka Sugars Q1 (Consolidated, YoY): Revenue up 30.6% at Rs 1,310.7 crore Net loss at Rs 34.9 crore versus Net 
loss at Rs 364.2 crore Ebidta gain at Rs 84.1 crore versus Ebidta loss at Rs 71.1 crore. 

 JK Cement Q1 (Standalone, YoY): Revenue down 27.3% at Rs 965 crore (Est Rs 983 crore) Net profit down 49.5% at Rs 
77.7 crore (Est Rs 69 crore) Ebidta down 29.1% at Rs 215.3 crore (Est Rs 193 crore) Margins at 22.3% versus 22.9% (Est 
19.6%). 

 

    Indian Macro 

 In what is the worst performance India has witnessed in the last 41 years, the economy posted a jaw-dropping 23.9 

percent contraction in its gross domestic product (GDP) in the April-June quarter of the current fiscal year, government 

data released on August 31 show. 



 
 

 

 "April-June was a quarter in which the Indian and global economy were in lockdown," Chief Economic Adviser (CEA) KV 

Subramanian said, adding that the country is witnessing a V-shaped recovery as it enters the unlock phase. "Once the 

unlock phase was undertaken, the decline has been progressively lower.  

 India's fiscal deficit in the April-July stood at Rs 8.21 lakh crore as against Rs 5.47 lakh crore year-on-year, as per data 

released on August 31. This, against the Rs 7.96 lakh crore budgeted target. While the total receipts for the first quarter 

of the fiscal stood at 2.32 lakh crore, the expenditure was Rs 10.54 lakh crore. 

 Infrastructure output in India fell 9.6 percent year-on-year in July of 2020, following a downwardly revised 12.9 percent 

drop in June. It is the 5th straight plunge in infrastructure output as the country battles a coronavirus economic 

contraction. Almost all sectors showed a decline in production except fertilizers. Falls were seen in coal (-5.7 percent), 

crude oil (-4.9 percent), natural gas (-10.2 percent), petroleum refinery (-13.9 percent), steel (-16.4 percent), cement (-

13.5 percent), electricity (-2.3 percent). In contrast, fertilizers production increased 6.9 percent. Infrastructure output 

contracted 20.5 percent in the first four months of this fiscal year that started on April 1st, compared to a 3.2 percent 

expansion for the same period a year earlier. 

 

     Global Macro 

 The yield on the 30-year US government bond rose for a fifth day on Monday to 1.53%, its highest level on a closing basis 

since June 16th, boosted by prospects of higher inflation after Fed Chair Powell announced a flexible form of average 

inflation targeting last week. The new approach allows inflation to run moderately above or below the Fed’s 2% target 

for some time and means that interest rates could be left lower for a longer period despite a rise in inflation. This raises 

expectations that the Federal Reserve will expand its purchases of long-dated Treasury bonds by mid-September or even 

earlier, as rising yields lead to higher cost of borrowing for companies and individuals and threaten economic growth. 

 The Federal Reserve Bank of Dallas' general business activity index for manufacturing in Texas increased 11.0 points from 

the previous month to 8.0 in August 2020, the highest since February 2019, as activity rebounded amid the easing of 

coronavirus lockdown restrictions. The production index, a key measure of state manufacturing conditions, came in at 

13.1, down slightly from July but still indicative of moderate growth. Other measures of manufacturing activity also 

pointed to expansion this month: new orders (+2.9 points to 9.8); the growth rate of orders (+10.5 points to 11.8); 

shipments (+6.0 points to 23.3); and capacity utilization (-3.1 points to 10.9). The company outlook index registered a 

third consecutive positive reading, shooting up 10.7 points to 16.6, its highest reading in nearly two years. Labor market 

measures indicated solid growth in employment and workweek length. 

 WTI crude has been trading around $43 a barrel, not far from a five-month high of $43.78 a barrel hit on August 26. 

Investors have been looking for a fresh catalyst that could push prices out of their current range. On one side, recent 

production cuts in the US Gulf Coast and commitments from major oil producers to curb output offered some support to 

markets, but capping gains were fears that a rise in global coronavirus infections could stall recovery in fuel demand. 

 Gold was hovering near a two-week high of $1,976 an ounce on Tuesday as the dollar came under renewed pressure on 

expectations the Fed will keep short-term interest rates near zero for years to come. Still, the bullion recorded its first 

monthly drop in five months in August pressured mainly by fresh progress in the war against the coronavirus. 

 

 

 



 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 

  S1 S2 PIVOT R1 R2 

ADANIPORTS 340 333 359 367 386 

ASIANPAINT 1844 1811 1914 1946 2016 

AXISBANK 469 454 501 517 549 

BAJAJ-AUTO 2918 2890 2973 3001 3056 

BAJAJFINSV 5943 5771 6306 6478 6841 

BAJFINANCE 3336 3258 3543 3621 3828 

BHARTIARTL 506 500 514 519 528 

BPCL 394 387 410 417 433 

BRITANNIA 3658 3607 3734 3785 3861 

CIPLA 683 669 719 734 770 

COALINDIA 130 128 136 138 144 

DRREDDY 4129 4069 4277 4338 4486 

EICHERMOT 2024 1970 2126 2180 2283 

GAIL 92 90 97 99 103 

GRASIM 651 641 681 691 721 

HCLTECH 669 658 697 708 736 

HDFC 1763 1718 1842 1887 1967 

HDFCBANK 1088 1070 1118 1136 1166 

HDFCLIFE 560 550 577 588 605 

HEROMOTOCO 2937 2890 3013 3060 3136 

HINDALCO 178 175 188 191 200 

HINDUNILVR 2077 2055 2122 2143 2189 

ICICIBANK 375 364 399 410 433 

INDUSINDBK 586 558 649 677 740 

INFRATEL 189 183 201 207 218 

INFY 902 890 926 938 962 

IOC 82 81 87 89 93 

ITC 186 184 193 195 202 

JSWSTEEL 262 259 272 276 285 

KOTAKBANK 1334 1290 1418 1462 1545 

LT 919 902 957 974 1012 

M&M 586 575 613 625 652 

MARUTI 6631 6526 6895 7000 7265 

NESTLEIND 15789 15626 16038 16201 16450 

NTPC 93 91 98 100 105 

ONGC 80 78 83 84 87 

POWERGRID 176 173 181 184 188 

RELIANCE 2013 1980 2094 2127 2207 

SBIN 201 195 216 223 238 

SHREECEM 19410 18940 20480 20950 22020 

SUNPHARMA 491 479 526 538 573 

TATAMOTORS 137 133 143 147 152 

TATASTEEL 401 395 416 421 436 

TCS 2222 2201 2249 2270 2297 

TECHM 719 704 747 761 789 

TITAN 1064 1041 1108 1131 1175 

ULTRACEMCO 3808 3744 3947 4012 4151 

UPL 486 477 510 520 544 

WIPRO 262 258 272 276 286 

ZEEL 193 189 205 210 222 

Trading guidelines 

 This model is based on the premise that the PIVOT is the most 

important price level that decides the intraday trend. Much like how 

the door or a window hangs by a hinge and sways in the wind, the 

intraday trend also hangs by this PIVOT LEVEL and swings because of 

the demand-supply, volatility and market sentiments prevailing in 

the market. Hence its importance in intraday trading.  

 Wait for the market price to stabilize after opening in the first 30 

minutes of trading.  

 Opening Price is considered around close of previous day. Avoid 

BUYING if prices open abnormally high and avoid selling if prices 

open too low.  

 If the market price is stable above the pivot level after 20-30 minutes 

of opening, then GO LONG and book profit near the resistant level 

(R1 & R2)  

 If the market price is stable below the pivot level after 20-30 minutes 

of opening, then GO SHORT and book profit near the support level 

(S1 & S2) 

 

Stop loss 

Since you are aware of the 'potential returns' at the time of initiating an 

intraday trade (difference between the entry price and profit targets), you 

should set up an appropriate STOP LOSS around 1%   above / below of the 

trade price or a level comfortable to you, to protect yourself if the market 

turns and goes against you. 

 

Alternate strategy 

If you have already initiated a trade with clear-cut profit targets and a stop 

loss level, and find during the course of the trading day that the market turns 

and goes the other way and crosses the TREND LEVEL, then trade again: For 

instance, if your first trade was a LONG trade and the market price drops 

through the TREND LEVEL to lower price levels, then GO SHORT and if your 

first trade was a SHORT trade and the market price rises through the TREND 

LEVEL to higher price levels, then GO LONG. 

 

S1, S2 are the immediate support levels. 

R1, R2 are the immediate resistance levels.  
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